SERENITY RIDGE METROPOLITAN DISTRICTS NOS. 1 AND 2
2021 ANNUAL REPORT
CITY OF AURORA, COLORADO

Pursuant to Article VIII of the Consolidated Service Plan for the Serenity Ridge Metropolitan

Districts Nos. 1 and 2 (the “Districts”), dated August 4, 2003, the Districts are required to provide an annual
report to the City of Aurora regarding the following matters:

A.

Boundary changes made or proposed. There were no changes or proposed changes made to the
Districts’ Boundaries during the year 2021.

Intergovernmental Agreements with other governmental entities entered into or proposed.
Cost Sharing Agreement (Landscape Improvements) by and among District No. 1, District No. 2,
Serenity Ridge Owners Association, Serenity Ridge Condominiums Owners Association, Serenity
Ridge Duplex Owners Association and Cherry Hollow Homeowners Association, Inc.

Changes or proposed changes in the Districts’ policies.
There were no policy changes made or proposed during 2021.

Changes or proposed changes in the Districts® operations.
There were no changes or proposed changes to the Districts’ operations in 2021.

Any changes in the financial status of the Districts including revenue projections, or operating
costs. In 2021, District No. 2 refunded its prior outstanding debt. As a result, District No. 2 was able
to reduce its total mill levy to 45.290 for collection in 2022.

A summary of any litigation which involves the Districts.
There is no litigation of which we are aware, currently pending or anticipated, involving the Districts.

Proposed plans for the year immediately following the year summarized in the annual report.
There are no proposed plans for the year immediately following the year summarized.

Status of Public Improvement Construction Schedule.
There was no construction of Public improvements completed during 2021.

List all Facilities and Improvements constructed by the Districts that have been Dedicated to
and Accepted by the City of Aurora in 2021.
No facilities and improvements were dedicated and accepted by the City of Aurora in 2021.

Submission of current assessed valuation of the Districts.
Copies of the 2021 Certifications of Assessed Valuations from the Arapahoe County Assessor are
attached hereto as Exhibit A.

Assessed value of taxable property within the Districts.
Copies of the 2021 Certifications of Assessed Valuations from the Arapahoe County Assessor are
attached hereto as Exhibit A.

Total acreage of property within the Districts.
The acreage for District No. 1 is 4.3453 acres; District No. 2 consists of approximately 207.65 acres.

Serenity Ridge Metropolitan Districts Nos. 1 and 2
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Summary Financial Report - 2021

M. The Districts’ indebtedness (stated separately for each class of debt).
(District No. 2) $16,320,000 Taxable (Converting to Tax-Exempt) limited Tax General Obligation
Refunding Loan, Series 2021A-1, 1and $1,075,000 Tax-Exempt Limited Tax General Obligation
Loan, Series 2021A-2.

N. The Districts’ debt service (stated separately for each class of debt).
Issued-General Obligation Bonds (Limited Tax Convertible to Unlimited Tax)
Copies of the 2022 Budgets are attached hereto as Exhibit B. The 2020 Audited Financial Statement
for District No. 2 is attached as Exhibit C. District No. 1 filed an Audit Exemption for 2020 and is
also attached under Exhibit C.

O. The Districts’ tax revenue.
For 2022, District No. 2 certified 4.422 mills for Operations and Maintenance and 40.868 mills for
Debt Service, for a total of 45.290 mills, as adjusted pursuant to the Service Plan and Resolution of
the District. The mill levy is expected to produce $1,280,059 in revenue to be collected in 2022.
District No. 1 did not impose a mill levy to be collected in 2022.

P. Other revenues of the Districts.
See attached 2022 Budgets for the Districts (Exhibit B).

Q. Public improvement expenditures.
See attached 2022 Budgets for the Districts (Exhibit B).

R. Other Districts’ expenditures.
See attached 2022 Budgets for the Districts (Exhibit B)
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EXHIBIT A
2021 ASSESSED VALUATIONS
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4545 County Tax Entity Code

RECERTIFICATION OF VALUATION BY
ARAPAHOE COUNTY ASSESSOR

New Tax Entity O YES NO Date: November 23, 2021
NAME OF TAX ENTITY: SERENITY RIDGE METRO DIST #1
USE FOR STATUTORY PROPERTY TAX REVENUE LIMIT CALCULATION ("5.5%" LIMIT) ONLY

IN ACCORDANCE WITH 39-5-121(2)(a) AND 39-5-128(1), C.R.S., AND NO LATER THAN AUGUST 25, THE ASSESSOR
CERTIFIES THE TOTAL VALUATION FOR ASSESSMENT FOR THE TAXABLE YEAR 2021:

1. PREVIOUS YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: 1 $ 790,846
2.  CURRENT YEAR'S GROSS TOTAL TAXABLE ASSESSED VALUATION: #* 2 $ 837,292
3. LESS TOTAL TIF AREA INCREMENTS, IF ANY: 3 $ 0
4. CURRENT YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: 4. 3 837,292
5. NEW CONSTRUCTION: * 5 $ 0
6. INCREASED PRODUCTION OF PRODUCING MINE: = 6 $ 0
7. ANNEXATIONS/INCLUSIONS: 7 $ 0
8. PREVIOUSLY EXEMPT FEDERAL PROPERTY: = 8 $ 0
9. NEW PRIMARY OIL OR GAS PRODUCTION FROM ANY PRODUCING OIL 9 $ 0
AND GAS LEASEHOLD OR LAND (29-1-301(1)(b), C.R.S.): ®
10. TAXES RECEIVED LAST YEAR ON OMITTED PROPERTY AS OF AUG. 1 (29- 10. $ 0
1-301(1)(A), C.R.S.). Includes all revenue collected on valuation not previously
certified:
11. TAXES ABATED AND REFUNDED AS OF AUG. 1 (29-1-301(1)(a), C.R.S.) and 1. $ 0

(39-10-114(1)(@)(D)(B), C.R.S.):

i This value reflects personal property exemptions IF enacted by the jurisdiction as authroized by Art. X, Sec 20(8)(b), Colo. Constituion
¥ New construction is defined as: Taxable real property structures and the personal property connected with the structure.
= Jurisdiction must submit to the Division of Local Government respective Certifications of Impact in order for the values to be treaed as growth in the limit calculation;

use Forms DLG 52 & 52A.
@  Jurisdiction must apply to the Division of Local Government before the value can be treated as growth in the limit calculation; use Form DLG 52B.

USE FOR TABOR "LOCAL GROWTH" CALCULATION ONLY

IN ACCORDANCE WITH ART X, SEC.20, COLO. CONSTITUTION AND 39-5-121(2)(b), C.R.S., THE ASSESSOR CERTIFIES
THE TOTAL ACTUAL VALUATION FOR THE TAXABLE YEAR 2021:

I.  CURRENT YEAR'S TOTAL ACTUAL VALUE OF ALL REAL PROPERTY: 9 L. 3 11,074,762
ADDITIONS TO TAXABLE REAL PROPERTY

2.  CONSTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: 2 $ 0
3. ANNEXATIONS/INCLUSIONS: 3 $ 0
4., INCREASED MINING PRODUCTION: § 4 $ 0
5. PREVIOUSLY EXEMPT PROPERTY: 5 $ 0
6. OIL OR GAS PRODUCTION FROM A NEW WELL: 6. § 0
7. TAXABLE REAL PROPERTY OMITTED FROM THE PREVIOUS YEAR'S TAX 7. $ 0
WARRANT: (If land and/or a structure is picked up as omitted property for multiple years,
only the most current year's actual value can be reported as omitted property.):
DELETIONS FROM TAXABLE REAL PROPERTY
8.  DESTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: 8. $ 0
9. DISCONNECTIONS/EXCLUSIONS: 9. $ 0
10. PREVIOUSLY TAXABLE PROPERTY: 10. $ 0
1 This includes the actual value of all taxable real property plus the actual value of religious, private school, and charitable real property.
Construction is defined as newly constructed taxable real property structures.
§ Includes production from new mines and increases in production of existing producing mines.
IN ACCORDANCE WITH 39-5-128(1), C.R.S., AND NO LATER THAN AUGUST 25, THE ASSESSOR CERTIFIES TO SCHOOL DISTRICTS:
1. TOTAL ACTUAL VALUE OF ALL TAXABLE PROPERTY 1. 3 0
IN ACCORDANCE WITH 39-5-128(1.5), C.R.S., THE ASSESSOR PROVIDES:
HB21-1312 VALUE OF EXEMPT BUSINESS PERSONAL PROPERTY (ESTIMATED): ** $ 0

% The tax revenue lost due to this exempted value will be reimbursed to the tax entity by the County Treasurer in accordance
with 39-3-119.5(3), C.R.S.
NOTE: ALL LEVIES MUST BE CERTIFIED TO THE COUNTY COMMISSIONERS NO LATER THAN DECEMBER 15.




EXHIBIT B
2022 BUDGETS
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SERENITY RIDGE METROPOLITAN DISTRICT NO. 1

2022 Budget Message
Introduction

Serenity Ridge Metropolitan District No. 1 (“District No. 1) was formed in 2004 for the purpose
of providing design, financing, acquisition, and construction of certain infrastructure including
water improvements, street improvements, sanitary sewer improvements, park and recreation
improvements and traffic and safety controls. When appropriate, these improvements have been
dedicated to the City of Aurora, or such other entities as appropriate for the use and benefit of the
District taxpayers and service users. Pursuant to an April, 2004 “Facilities Construction and
Service Agreement with Serenity Ridge Metropolitan District No. 2 (“District No. 2”), District
No. 1 has been designated the “Operating” District and District No. 2, the “Taxing” District.

The 2022 budget was prepared in accordance with the Local Budget Law of Colorado. The
budget reflects the projected spending plan for the 2022 fiscal year based on available revenues.
This budget provides for the general operation of the District. The District is dependent upon a
transfer from District No. 2 to be able to meet these obligations.

The District’s 2021 assessed value is $837,292, an increase from $790,846 the previous year.
The District has chosen not to certify a mill levy for taxes collected in 2022.

Budgetary Basis of Accounting

The District uses funds to budget and report on the financial position and results of operations.
Fund accounting is designed to demonstrate legal compliance and to aid financial management
by segregating transactions related to certain governmental functions. The various funds
determine the total District budget. All of the District’s funds are considered governmental
funds and are reported using the current financial resources and the modified accrual basis of
accounting. Revenues are recognized when they are measurable and available. Revenues are
considered available when they are collectible within the current period. For this purpose, the
District considers revenues to be available if they are collected within 60 days of the end of the
current fiscal period. Expenditures, other than the interest on long term obligations, are recorded
when the liability is incurred or the long-term obligation paid.

Fund Summaries

The General Fund is used to account for resources traditionally associated with government
such as property taxes, specific ownership tax and expenditures which include district
administration, legal services, and other expenses related to statutory operations of a local
government. The primary sources of revenue in 2021 is a transfer from District No. 2.

Emergency Reserve

As required by Section 20 of Article X of the Colorado Constitution (“TABOR”), the District has
provided for an Emergency Reserve in the amount of 3% of the total fiscal year revenue in the
General Fund.




SERENITY RIDGE METROPOLITAN DISTRICT NO. 1
Assessed Value, Property Tax and Mill Levy Information

2020 2021 2022
Actual Adopted Budget Adopted Budget
Assessed Valuation $ 639,970 $ 790,846 $ 838,480

Mill Levy
General Fund - - R
Debt Service Fund - - -
Temporary Mill Levy Reduction - - -
Refunds and Abatements - - -

Total Mill Levy - - -

Property Taxes
General Fund $ - $ - $ R
Debt Service Fund - - -
Temporary Mill Levy Reduction - - i,
Refunds and Abatements - - -

Actual/Budgeted Property Taxes $ - $ - $ -




SERENITY RIDGE METROPOLITAN DISTRICT NO. 1

GENERAL FUND
2022 Adopted Budget
with 2020 Actual, 2021 Budget, and 2021 Estimated

2020 2021 2021 2022
Actual Budget Estimated Adopted Budget
BEGINNING FUND BALANCE $ (41,482) 4321 $ (36,143) $ 9,077
REVENUE
Miscellaneous Income - - - -
Developer Advance - - - -
Transfer from District No. 2 106,200 300,000 125,000 100,000
Total Revenue 106,200 300,000 125,000 100,000
Total Funds Available 64,718 304,321 88,857 109,077
EXPENDITURES
Audit 6,371 7,500 3,500 7,750
Accounting 11,718 10,000 17,500 10,000
Election 860 - - 10,000
Insurance/SDA Dues 6,934 7,500 7,280 8,250
Legal 29,239 15,500 15,500 15,500
Management 7,806 20,000 20,000 20,000
Miscellaneous 14,341 1,000 1,000 1,000
Detention Pond Mtce 17,592 15,000 15,000 15,000
Developer Advance Reimbursement - - - -
HOA Cost Sharing - - - -
Contingency - 210,000 - 13,500
Maintenance Reserve - 3,555 - 5,000
Total Expenditures 94,861 290,055 79,780 106,000
Transfers and Other Uses
Transfer to District No. 2 6,000 - 6,000 -
Emergency Reserve - 9,000 - 3,000
Total Transfers and Other Uses 6,000 9,000 - 3,000
Total Expenditures Requiring
Appropriation 100,861 299,055 79,780 109,000
ENDING FUND BALANCE $ (36,143) $ 5,266 $ 9,077 $ 77




SERENITY RIDGE METROPOLITAN DISTRICT NO. 2

2022 Budget Message

Introduction

The Serenity Ridge Metropolitan District No. 2 (“District No. 2”) was formed in 2004 for the
purpose of providing design, financing, acquisition, and construction of certain infrastructure
including water improvements, street improvements, sanitary sewer improvements, park and
recreation improvements and traffic and safety controls. When appropriate, these improvements
have been dedicated to the City of Aurora, or such other entities as appropriate for the use and
benefit of the District taxpayers and service users. Pursuant to an April, 2004 “Facilities
Construction and Service Agreement with Serenity Ridge Metropolitan District No. 1 (“District
No.1”), District No. 2 has been designated the “Taxing” District and District No. 1 the
“Operating” District.

The 2022 budget was prepared in accordance with the Local Budget Law of Colorado. The
budget reflects the projected spending plan for the 2022 fiscal year based on available revenues.
This budget provides for the general operation of the District and debt service expenditures.

The Board of Directors authorized adjustment of the District mill levy in accordance with the
Colorado Constitution, Article X, Section 3 (the “Gallagher Adjustment”). The Gallagher
Adjustment and the District’s Service Plan authorize an adjustment of the Maximum Debt Mill
Levy in the event that the method of calculating assessed valuation is changed after January 1,
2004, by any change in law, change in method of calculation, or in the event of any legislation or
constitutionally mandated tax credit, cut, or abatement. The adjustment to the Maximum Debt
Mill Levy is determined by the Board so that, to the extent possible, the actual tax revenues
generated by the mill levy, as adjusted, are neither diminished nor enhanced as a result of such
changes. The Colorado General Assembly passed House Bill 17-1349 setting the ratio of
valuation for assessment for real residential property at 7.2% (decreased from 7.96%) for
property taxes commencing on and after January 1, 2017, and House Bill 19-255 setting the ratio
of valuation for assessment for real residential property at 7.15% (decreased from 7.2%),
commencing on January 1, 2019 until the next property tax year that the General Assembly
determines to adjust the ratio of valuation for assessment for residential real property. The
Gallagher Adjustment for the District allows for a total mill levy imposition, as noted in the
following paragraph, so the District’s revenue is neither diminished nor enhanced.

The District’s 2021 assessed value has increased to $28,263,596 from $26,225,660 the prior
year. The District’s mill levy is 45.290 for taxes collected in 2022. Of the 45.290 mills, 40.868
mills are dedicated to the Debt Service Fund and 4.422 mills are dedicated to the General Fund.

Budgetary Basis of Accounting

The District uses funds to budget and report on the financial position and results of operations.
Fund accounting is designed to demonstrate legal compliance and to aid financial management
by segregating transactions related to certain governmental functions. The various funds
determine the total District budget. All of the District’s funds are considered governmental
funds and are reported using the current financial resources and the modified accrual basis of




accounting. Revenues are recognized when they are measurable and available. Revenues are
considered available when they are collectible within the current period. For this purpose, the
District considers revenues to be available if they are collected within 60 days of the end of the
current fiscal period. Expenditures, other than the interest on long term obligations, are recorded
when the liability is incurred or the long-term obligation paid.

Fund Summaries

The General Fund is used to account for resources traditionally associated with government
such as property taxes, specific ownership tax and expenditures which include district
administration, legal services, and other expenses related to statutory operations of a local
government. District No. 2’s primary expenditure in 2022 is a transfer to District No. 1.

The Debt Service Fund is used to account for property taxes and other revenues dedicated to
pay the fiscal year’s debt expense which includes principal payments, interest payments, and
administrative costs associated with debt issues. On February 16, 2018, District No. 2 issued
General Obligation (Limited Tax Convertible to Unlimited Tax) Refunding and Improvement
Bonds, Series 2018A in the amount of $14,655,000, and Subordinate General Obligation Limited
Tax Bonds, Series 2018B in the amount of $1,906,000. Below is a summary of the District’s
long-term scheduled debt payments for the obligation:

Series 2018A and Series 2018B

Year Principal Interest Total
2022 260,000 710,231 970,231
2023 270,000 698,531 968,531

2024-2028 1,740,000 3,286,557 5,026,557
2029-2033 2,465,000 2,805,681 5,270,681
2034-2038 3,465,000 2,076,650 5,541,650
2039-2043 5,935,000 1,063,950 6,998,950

$14,135,000 $10,641,594 $24,776,594

Emergency Reserve

As required by Section 20 of Article X of the Colorado Constitution (“TABOR”) the District has
provided for an Emergency Reserve in the amount of 3% of the total fiscal year revenue in the
General Fund.




SERENITY RIDGE METROPOLITAN DISTRICT NO. 2
Assessed Value, Property Tax and Mill Levy Information

Assessed Valuation

Mill Levy
General Fund
Senior Debt Service Fund
Subordinated Debt Service Fund
Temporary Mill Levy Reduction
Refunds and Abatements

Total Mill Levy

Property Taxes
General Fund
Debt Service Fund
Temporary Mill Levy Reduction
Refunds and Abatements

Actual/Budgeted Property Taxes

2020 2021 2022
Actual Adopted Budget Adopted Budget

$ 26,023,701 $ 26,225,660 $ 28,263,596
7.659 7.659 4.422
43.341 43.341 40.868

- 2.170 -
51.000 53.170 45.290
$ 199,316 $ 200,862 $ 124,982
1,127,893 1,136,646 1,155,077

- 56,910 -
$ 1,327,209 $ 1,394,418 $ 1,280,059




SERENITY RIDGE METROPOLITAN DISTRICT NO. 2

GENERAL FUND
2022 Adopted Budget
with 2020 Actual, 2021 Budget, and 2021 Estimated

2020 2021 2021 2022
Actual Adopted Budget Estimated Adopted Budget
BEGINNING FUND BALANCE 182,360 $ 289,536 $ 279,097 516,232
REVENUE
Property Tax Revenue 190,560 200,862 257,703 124,982
Specific Ownership Taxes 14,124 10,000 13,000 10,000
Interest Income 1,114 150 300 150
Total Revenue 205,799 211,012 271,003 135,132
Total Funds Available 388,159 500,548 550,100 651,364
Expenditures
Miscellaneous - - - -
Treasurer's Fees 2,862 3,013 3,868 1,875
Total Expenditures 2,862 3,013 3,868 1,875
Transfers and Other Uses
Transfer to District No. 1 106,200 300,000 30,000 100,000
Emergency Reserve - 6,330 - 4,054
Total Transfers and Other Uses 106,200 306,330 30,000 104,054
Total Expenditures Requiring
Appropriation 109,062 309,343 33,868 105,929
ENDING FUND BALANCE 279,097 $ 191,205 $ 516,232 545,435




SERENITY RIDGE METROPOLITAN DISTRICT NO. 2

DEBT SERVICE FUND
2022 Adopted Budget
with 2020 Actual, 2021 Adopted Budget, and 2021 Estimated

2020 2021 2021 2022
Actual Adopted Budget Estimated Adopted Budget
BEGINNING FUND BALANCE 2,035,733 $ 2,326,501 $ 2,318,797 2,571,887
REVENUE
Property Tax Revenue 1,081,390 1,136,646 1,136,646 1,155,077
Specific Ownership Taxes 79,928 68,199 63,000 69,305
Interest Income 14,148 - 2,000 2,000
Transfer from General Fund - - 636 -
Transfer from District No. 1 6,000 - 6,000 -
Total Revenue 1,181,465 1,204,845 1,208,282 1,226,382
Total Funds Available 3,217,198 3,531,346 3,527,079 3,798,269
EXPENDITURES
2018 Bond Principal 150,000 205,000 205,000 260,000
2018 Bond Interest 726,206 719,456 719,456 710,232
Audit - 6,500 6,500 6,500
Paying Agent Fees 6,000 5,000 6,179 6,200
Treasurer's Fees 16,195 17,050 17,057 17,326
Miscellaneous - 2,500 1,000 2,500
Total Expenditures 898,401 955,506 955,192 1,002,758
Transfers and Other Uses
Transfer to Capital Projects - - - -
Transfer to District 1 - - - -
Total Transfers and Other Uses - - - -
Total Expenditures Requiring
Appropriation 898,401 955,506 955,192 1,002,758
ENDING FUND BALANCE 2,318,797 $ 2,575,840 $ 2,571,887 2,795,511




SERENITY RIDGE METROPOLITAN DISTRICT NO. 2

CAPITAL PROJECTS FUND
2022 Adopted Budget
with 2020 Actual, 2021 Adopted Budget, and 2021 Estimated

2020 2021 2021 2022
Actual Adopted Budget Estimated Adopted Budget
BEGINNING FUND BALANCE 3,522,067 $ 94,667 91,057
REVENUE

Interest Income 17,890 500 15
Transfer from Debt Service - - -
Developer Advance 4,405,578 - -
Total Revenue 4,423,468 500 15
Total Funds Available 7,945,535 95,167 91,072

EXPENDITURES
Legal - - -
Capital Outlay 4,405,578 - -
Construction-General - - -
Miscellaneous - - 4
Developer Reimbursement 3,448,900 - -
Transfer to District 1 - 95,000 90,432
Transfer to Debt Service - - 636
Total Expenditures 7,854,478 95,000 91,072

Total Expenditures Requiring

Appropriation 7,854,478 95,000 91,072
ENDING FUND BALANCE 91,057 $ 167 -




EXHIBIT C
2020 AUDITED FINANCIAL STATEMENTS (DISTRICT NO. 2)
AUDIT EXEMPTION FOR 2020 (DISTRICT NO. 1)
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14143 Denver W Parkway #450 303 988 1900
WIPFLI Lakewood, CO 80401 wipFli.com

Independent Auditor’'s Report

Board of Directors
Serenity Metropolitan District No. 2
Arapahoe County, Colorado

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and each
major fund of Serenity Metropolitan District No. 2 (the “District”) as of and for the year ended
December 31, 2020, and the related notes to the financial statements, which collectively comprise
the District’s basic financial statements, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.

We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities and each major fund of Serenity
Metropolitan District No. 2 as of December 31, 2020, and the respective changes in financial
position and the respective budgetary comparison for the general fund for the year then ended in
accordance with accounting principles generally accepted in the United States.

Other Matters

Management has omitted the management’s discussion and analysis that accounting principles
generally accepted in the United States require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. Our opinion on the basic financial statements is not affected by this
missing information.

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the District’s financial statements as a whole. The supplementary information
as listed in the table of contents is presented for the purposes of legal compliance and additional
analysis and is not a required part of the financial statements. The supplementary information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States. In our opinion, the information is fairly stated in all material
respects in relation to the financial statements as a whole.

Sincerely,

W7'%/@ LLP
Wipfli LLP

Lakewood, Colorado
July 19, 2021



Serenity Ridge Metropolitan District No. 2

BALANCE SHEET/STATEMENT OF NET POSITION
GOVERNMENTAL FUNDS
December 31, 2020

Statement
Debt Capital of
General Service Projects Total Adjustments  Net Position
ASSETS
Cash and investments $ 234822 $ -3 - $ 234822 $ - $ 234,822
Cash and investments - restricted 6,200 2,312,171 91,057 2,409,428 - 2,409,428
Receivable - county treasurer 975 5,518 - 6,493 - 6,493
Property taxes receivable 209,398 1,185,020 - 1,394,418 - 1,394,418
Accounts receivable 37,100 1,108 - 38,208 - 38,208
Capital assets, construction in progress - - - - 7,137,939 7,137,939
Total Assets $ 488,495 $3,503,817 $ 91,057 $4,083,369 $ 7,137,939 $ 11,221,308
DEFERRED OUTFLOWS OF RESOURCES
Deferred loss on refunding - - - - 49,122 49,122
Total Deferred Outflows of Resources - - - - 49,122 49,122
Total Assets and Deferred Outlows of Resources $ 488,495 $3,503,817 $ 91,057 $4,083,369
LIABILITIES
Accrued interest $ -3 -3 - $ - 59,955 59,955
Long-term liabilities:
Due within one year - - - - 205,000 205,000
Due in more than one year - - - - 16,562,703 16,562,703
Developer advances payable - - - - 956,678 956,678
Developer advances interest payable - - - - 45,377 45,377
Total Liabilities - - - - 17,829,713 17,829,713
DEFERRED INFLOWS OF RESOURCES
Deferred property taxes 209,398 1,185,020 - 1,394,418 - 1,394,418
Total Deferred Inflows of Resources 209,398 1,185,020 - 1,394,418 - 1,394,418
FUND BALANCES/NET POSITION
Fund Balances:
Restricted:
Emergencies 6,200 - - 6,200 (6,200) -
Debt service - 2,318,797 - 2,318,797 (2,318,797) -
Capital projects - - 91,057 91,057 (91,057) -
Unassigned 272,897 - - 272,897 (272,897) -
Total Fund Balances 279,097 2,318,797 91,057 2,688,951 (2,688,951) -
Total Liabilities, Deferred Inflows of Resources
and Fund Balances $ 488,495 $3,503,817 $ 91,057 $4,083,369
Net Position:
Net investment in capital assets (10,631,819) (10,631,819)
Restricted for:
Emergencies 6,200 6,200
Debt service 2,258,842 2,258,842
Capital projects 91,057 91,057
Unrestricted 322,019 322,019
Total Net Position $ (7,953,701) $ (7,953,701)

The notes to the financial statements are an integral part of these statements.
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Serenity Ridge Metropolitan District No. 2

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES/STATEMENT OF ACTIVITIES
GOVERNMENTAL FUNDS
For the Year Ended December 31, 2020

EXPENDITURES
Treasurer's fees
Bond principal
Bond interest
Paying agent fees
Capital improvements
Transfer to District No. 1
Developer advance interest

Total Expenditures

GENERAL REVENUES
Property taxes
Specific ownership taxes

Interest income
Transfer from District No. 1

Total General Revenues

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Developer advance proceeds
Repayment of developer advances

Total Other Financing Sources (Uses)

NET CHANGES IN FUND BALANCES

CHANGE IN NET POSITION

FUND BALANCES/NET POSITION:

BEGINNING OF YEAR
END OF YEAR

Statement
Debt Capital of

General Service Projects Total Adjustments Activities
$ 2862 $ 16,195 §$ - $ 19,057 $ -3 19,057
- 150,000 - 150,000 (150,000) -
- 726,206 - 726,206 138,820 865,026
- 6,000 - 6,000 - 6,000
- - 4,405,578 4,405,578 (4,405,578) -
106,200 - - 106,200 - 106,200
- - - - 45,377 45,377
109,062 898,401 4,405,578 5,413,041 (4,371,381) 1,041,660
190,561 1,081,389 - 1,271,950 - 1,271,950
14,124 79,928 - 94,052 - 94,052
1,114 14,148 17,890 33,152 - 33,152
- 6,000 - 6,000 - 6,000
205,799 1,181,465 17,890 1,405,154 - 1,405,154
96,737 283,064 (4,387,688) (4,007,887) 4,007,887 -
- - 4,405,578 4,405,578 (4,405,578) -
- - (3,448,900) (3,448,900) 3,448,900 -
- - 956,678 956,678 (956,678) -
96,737 283,064 (3,431,010) (3,051,209) 3,051,209 -
363,494 363,494
182,360 2,035,733 3,522,067 5,740,160 (14,057,355) (8,317,195)
$ 279,097 $2,318,797 $ 91,057 $2,688,951 $(10,642,652) $ (7,953,701)

The notes to the financial statements are an integral part of these statements.
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Serenity Ridge Metropolitan District No. 2

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
GENERAL FUND
For the Year Ended December 31, 2020

Variance
Original / Final Favorable
Budget Actual (Unfavorable)
REVENUES
Property taxes $ 199,316 $ 190,561 $ (8,755)
Specific ownership taxes 10,000 14,124 4,124
Interest income 150 1,114 964
Total Revenues 209,466 205,799 (3,667)
EXPENDITURES
Transfer to District No. 1 300,000 106,200 193,800
Treasurer's fees 2,990 2,862 128
Emergency reserve 6,284 - 6,284
Total Expenditures 309,274 109,062 200,212
NET CHANGE IN FUND BALANCE (99,808) 96,737 196,545
FUND BALANCE:
BEGINNING OF YEAR 167,095 182,360 15,265
END OF YEAR $ 67,287 $ 279,097 $ 211,810

The notes to the financial statements are an integral part of these statements.
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SERENITY RIDGE METROPOLITAN DISTRICT NO. 2

NOTES TO FINANCIAL STATEMENTS
December 31, 2020

NOTE 1 — DEFINITION OF REPORTING ENTITY
Definition of Reporting Entity

Serenity Ridge Metropolitan District No. 2 (the “District” or “District No. 2”), a quasi-municipal
corporation, was organized on February 2, 2004 and is governed pursuant to provisions of the
Colorado Special District Act. The District's service area is located in Arapahoe County,
Colorado. The District was created in conjunction with Serenity Ridge Metropolitan District No. 1
(“District No. 1” and, together with District No. 2, the “Districts”) as part of a common plan to
serve the needs of the Serenity Ridge development.

Pursuant to the Districts’ Consolidated Service Plan approved by the City Council of the City of
Aurora, Colorado on August 4, 2003 (“Service Plan”), the Districts intend to provide in a
cooperative manner, certain essential public-purpose services and facilities for the use and
benefit of their property owners, inhabitants and taxpayers, all in accordance with the laws of
the State of Colorado. The types of services and facilities that the Districts have the power to
provide include water, streets, traffic and safety controls, parks, open space and recreation,
sanitary sewer, and drainage and storm water improvements. (See Note 5, Acquisition
Agreement).

The District has no employees and all operation and administrative functions are contracted.

The District follows the Governmental Accounting Standards Boards (“GASB”) accounting
pronouncements which provide guidance for determining which governmental activities,
organizations and functions should be included within the financial reporting entity. GASB
pronouncements set forth the financial accountability of a governmental organization’s elected
governing body as the basic criterion for including a possible component governmental
organization in a primary government’s legal entity. Financial accountability includes, but is not
limited to, appointment of a voting majority of the organization’s governing body, ability to
impose its will on the organization, a potential for the organization to provide specific financial
benefits or burdens and fiscal dependency.

The District is not financially accountable for any other organization, nor is the District a
component unit of any other primary governmental entity.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The more significant accounting policies of the District are described as follows:
Basis of Presentation

The accompanying financial statements are presented per GASB Statement No. 34 — Special
Purpose Governments.



SERENITY RIDGE METROPOLITAN DISTRICT NO. 2

NOTES TO FINANCIAL STATEMENTS
December 31, 2020

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows. Property taxes are recognized as revenues in the year for which they are levied.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the District considers revenues to be available if they are
collected within 60 days of the end of the current period. The material sources of revenue
subject to accrual are property taxes and interest. Expenditures, other than interest on long-term
obligations, are recorded when the liability is incurred or the long-term obligation is paid.

The government reports the following major governmental funds:

General Fund — The General Fund is the general operating fund of the District. It is used to
account for all financial resources not accounted for and reported in another fund.

Debt Service Fund — The Debt Service Fund is used to account for the accumulation of
resources that are restricted, committed or assigned to expenditures for principal, interest and
other debt related costs.

Capital Projects Fund — The Capital Projects Fund is used for the acquisition and construction of
capital equipment and facilities.

Fund Balances

The District follows GASB Statement No. 54, “Fund Balance Reporting and Governmental Fund
Type Definitions.” This statement provides more clearly defined fund balance categories to
make the nature and extent of the constraints placed on a government’s fund balances more
transparent. In the fund financial statements the following classifications describe the relative
strength of the spending constraints.

Non-spendable fund balance — The portion of fund balance that cannot be spent because it is
either not in spendable form (such as inventory) or is legally or contractually required to be
maintained intact.



SERENITY RIDGE METROPOLITAN DISTRICT NO. 2

NOTES TO FINANCIAL STATEMENTS
December 31, 2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Restricted fund balance — The portion of fund balance constrained to being used for a specific
purpose by external parties (such as grantors or bondholders), constitutional provisions or
enabling legislation.

Committed fund balance — The portion of fund balance constrained for specific purposes
according to limitations imposed by the District’s highest level of decision making authority, the
Board of Directors prior to the end of the current fiscal year. The constraint may be removed or
changed only through formal action of the Board of Directors.

Assigned fund balance — The portion of fund balance that is constrained by the government’s
intent to be used for specific purposes, but is neither restricted nor committed. Intent is
expressed by the Board of Directors to be used for a specific purpose. Constraints imposed on
the use of assigned amounts are more easily removed or modified than those imposed on
amounts that are classified as committed.

Unassigned fund balance — The residual portion of fund balance that does not meet any of the
above criteria.

If more than one classification of fund balance is available for use when an expenditure is
incurred, it is the District’s policy to use the most restrictive classification first.

Budgets

In accordance with the State Budget Law, the District's Board of Directors holds public hearings
in the fall of each year to approve the budget and appropriate the funds for the ensuing year.
The appropriation is at the total fund expenditures level and lapses at year end. The District’s
Board of Directors can modify the budget by line item within the total appropriation without
notification. The appropriation can only be modified upon completion of notification and
publication requirements. The budget includes each fund on its basis of accounting unless
otherwise indicated.

Cash

The District follows the practice of pooling cash of all funds to maximize investment earnings.
Except when required by trust or other agreements, all cash is deposited to and disbursed from
a single bank account. Cash in excess of immediate operating requirements is pooled for
deposit and investment flexibility. Investment earnings are allocated periodically to the
participating funds based upon each fund’s average equity balance in the total cash.



SERENITY RIDGE METROPOLITAN DISTRICT NO. 2

NOTES TO FINANCIAL STATEMENTS
December 31, 2020

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Capital Assets

The District entered into the Letter Agreement Reimbursement for On-Site Improvements and
Off-Site Improvements as described in Note 6. Construction in progress is reflected on the
District’s financial statements until they are conveyed to the City of Aurora upon completion.

Property Taxes

Property taxes are levied by the District Board of Directors. The levy is based on assessed
valuations determined by the County Assessor generally as of January 1 of each year. The levy
is normally set by December 15 by certification to the County Commissioners to assess the
property tax obligation of the individual properties as of January 1 of the following year. The
County Treasurer collects the determined taxes during the ensuing calendar year. The taxes are
payable by April, or at the taxpayer's election, in equal installments in February and June.
Delinquent taxpayers are notified in August and the sales of the resultant tax liens on delinquent
properties are generally held in November or December. The County Treasurer remits the taxes
collected monthly to the District.

Property taxes, net of estimated uncollectible taxes, are recorded initially as deferred inflows in
the year they are levied and measurable. The deferred property tax revenues are recorded as
revenue in the year they are available or collected.

Restricted Fund Balance

Emergency reserves have been provided for as required by Article X, Section 20 of the
Constitution of the State of Colorado. $6,200 of the General Fund balance has been restricted in
compliance with this requirement.

The restricted fund balance in the Debt Service Fund in the amount of $2,318,797 is restricted
for the payment of the costs associated with the Series 2018A and 2018B bonds (See Note 5).
The restricted fund balance in the Capital Projects Fund in the amount of $91,057 is restricted
for the payment of costs related to capital improvements within the District.



SERENITY RIDGE METROPOLITAN DISTRICT NO. 2
NOTES TO FINANCIAL STATEMENTS
December 31, 2020
NOTE 3 - CASH AND INVESTMENTS

Cash and investments as of December 31, 2020 are classified in the accompanying financial
statement as follows:

Statement of net position:
Cash and investments - unrestricted $ 234,822
Cash and investments - restricted 2,409,428

$ 2,644,250

Cash and investments as of December 31, 2020 consist of the following:

Investments $ 2,644,250

Deposits

Deposits with Financial Institutions

The Colorado Public Deposit Protection Act (PDPA) requires that all units of local government
deposit cash in eligible public depositories. State regulators determine eligibility. Amounts on
deposit in excess of federal insurance levels must be collateralized. The eligible collateral is
determined by the PDPA. PDPA allows the institution to create a single collateral pool for all
public funds. The pool is to be maintained by another institution, or held in trust for all the
uninsured public deposits as a group. The market value of the collateral must be at least 102%
of the aggregate uninsured deposits. The State Commissioners for banks and financial services
are required by statute to monitor the naming of eligible depositories and reporting of the
uninsured deposits and assets maintained in the collateral pools.

The District had ho amounts on deposit outstanding as of December 31, 2020.
Investments

The District has not adopted a formal investment policy; however, the District follows state
statutes regarding investments.

The District categorizes its fair value measurements within the fair value hierarchy established
by generally accepted accounting principles. The hierarchy is based on the valuation inputs
used to measure the fair value of the asset. Level 1 inputs are quoted prices in active markets
for identical assets. Level 2 inputs are significant other observable inputs. Level 3 inputs are
significant unobservable inputs. Investments not measured at fair value and not categorized
include COLOTRUST funds which are recorded at net asset value.
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SERENITY RIDGE METROPOLITAN DISTRICT NO. 2

NOTES TO FINANCIAL STATEMENTS
December 31, 2020

NOTE 3 - CASH AND INVESTMENTS (CONTINUED)

Colorado State statutes specify investment instruments meeting defined rating and risk criteria
in which local governments may invest which include:

Obligations of the United States and certain U.S. government agency securities
Certain international agency securities

General obligation and revenue bonds of U.S. local government entities
Bankers’ acceptances of certain banks

Commercial paper

Written repurchase agreements collateralized by certain authorized securities
Certain money market mutual funds

Guaranteed investment contracts

Local government investment pools

Custodial And Concentration Of Credit Risk
None of the District’s investments are subject to custodial or concentration of credit risk.
Interest Rate Risk

Colorado revised statutes limit investment maturities to five years or less unless formally
approved by the Board of Directors.

As of December 31, 2020, the District had the following investments:

Investment Maturity Fair Value
COLOTRUST PLUS+ Weighted average

Under 60 days $ 2,644,250

-11-



SERENITY RIDGE METROPOLITAN DISTRICT NO. 2

NOTES TO FINANCIAL STATEMENTS
December 31, 2020

NOTE 3 - CASH AND INVESTMENTS (CONTINUED)
COLOTRUST

As of December 31, 2020, the District had invested in the Colorado Local Government Liquid
Asset Trust (COLOTRUST or the Trust), an investment vehicle established for local government
entities in Colorado to pool surplus funds. The State Securities Commission administers and
enforces all State statutes governing the Trust. The Trust operates similarly to a money market
fund and each share is equal in value to $1.00. COLOTRUST offers shares in two portfolios,
COLOTRUST PRIME and COLOTRUST PLUS+. Both portfolios may invest in U.S. Treasury
securities and repurchase agreements collateralized by U.S. Treasury securities. COLOTRUST
PLUS+ may also invest in certain obligations of U.S. government agencies, highest rated
commercial paper and repurchase agreements collateralized by certain obligations of U.S.
government agencies. A designated custodial bank serves as custodian for COLOTRUST
portfolios pursuant to a custodian agreement. The custodian acts as safekeeping agent for
COLOTRUST investment portfolios and provides services as the depository in connection with
direct investments and withdrawals. The custodian’s internal records segregate investments
owned by COLOTRUST. As of December 31, 2020, the District has $2,644,250 invested in
COLOTRUST PLUS+. COLOTRUST is rated AAAm by Standard & Poors. COLOTRUST
records its investments at affair value and the District records its investment in COLOTRUST at
net asset value as determined by fair value. There are no unfunded commitments, the
redemption frequency is daily, and there is no redemption notice period.

NOTE 4 - CAPITAL ASSETS

An analysis of the changes in capital assets for the year ended December 31, 2020 is as
follows:

Balance Balance
Governmental Type Activities: 1/1/2020 Additions Deletions 12/31/2020
Capital assets not being depreciated:
Construction in progress $ 2,732,361 $ 4,405578 $ - $ 7,137,939
Government type assets, net $ 2,732,361 $ 4,405,578 $ - $ 7,137,939

Upon completion and acceptance, the fixed assets will be conveyed by the District to other local
governments.
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SERENITY RIDGE METROPOLITAN DISTRICT NO. 2

NOTES TO FINANCIAL STATEMENTS
December 31, 2020

NOTE 5 - LONG TERM DEBT
General Obligation Refunding & Improvement Bonds, Series 2018A and 2018B

Series 2018A Senior Term Bonds

On February 16, 2018, the District issued $14,655,000 General Obligation (Limited Tax
Convertible to Unlimited Tax) Refunding & Improvement Bonds, Series 2018A (2018A Bonds),
with interest rates and due dates as follows:

$2,790,000 4.500% Senior Term Bond due December 1, 2018 — December 1, 2028
$5,140,000 5.125% Senior Term Bond due December 1, 2029 — December 1, 2037
$6,725,000 5.125% Senior Term Bond due December 1, 2038 — December 1, 2043

Interest is payable semi-annually on June 1 and December 1 each year commencing June 1,
2018.

The 2018A Bonds are limited tax (convertible to unlimited tax) general obligations of the District
secured by the senior Pledged Revenue, consisting of the funds derived by the District from the
following sources, net of any costs of collection: (i) the Senior Required Mill Levy, (ii) the Capital
Fees, (iii) the Specific Ownership Tax which is collected as a result of imposition of the Senior
Required Mill Levy; and (iv) any other legally available funds the District determines to transfer
for application as Senior Pledged Revenue. The District has covenanted to levy an ad valorem
mill levy upon all taxable property of the District in an amount sufficient to pay the principal of
and interest on the Bonds as the same become due and payable, and if necessary, an amount
sufficient to replenish the Senior Reserve Fund to the amount of the Senior Required Reserve,
but not in excess of 51.000 mills less the amount of the Operations Mill Levy, and for so long as
the Senior Surplus Fund is less that the Maximum Surplus Amount, not less than 51.000 mills
less the amount of the Operations Mill Levy. The Senior Required Reserve Fund which is
required to be $1,182,331 had a balance of $1,182,719 at December 31, 2020. The Senior
Surplus Fund also secures the payment of the 2018A Bonds. Available Senior Pledged
Revenue, if any, is to be accumulated in the Senior Surplus Fund up to the maximum amount of
$1,465,500. At December 31, 2020, the Senior Surplus Fund totaled $589,113.

The 2018A Bonds were issued with a premium of $132,709 and are subject to redemption prior
to maturity, at the option of the District, as a whole or in integral multiples of $1,000, in any order
of maturity and in whole or partial maturities, on December 1, 2023, and on any date thereafter,
upon payment of par and accrued interest, and a redemption premium of a percentage of the
principal amount so redeemed, as follows:

Date of Redemption Redemption Premium
December 1, 2023 to November 30, 2024 3.00%
December 1, 2024 to November 30, 2025 2.00%
December 1, 2025 to November 30, 2026 1.00%
December 1, 2026 and thereafter 0.00%
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SERENITY RIDGE METROPOLITAN DISTRICT NO. 2

NOTES TO FINANCIAL STATEMENTS
December 31, 2020

NOTE 5 - LONG TERM DEBT (CONTINUED)

The 2018A Bonds maturing on December 1, 2028 are also subject to mandatory sinking fund
redemption, in part, by lot, upon payment of par and accrued interest, without redemption
premium, on December 1 in the years and amounts set forth below:

Year of Redemption Redemption Amount
2021 $ 205,000
2022 260,000
2023 270,000
2024 305,000
2025 315,000
2026 350,000
2027 365,000
2028 405,000

$ 2,475,000

The 2018A Bonds maturing on December 1, 2037 are also subject to mandatory sinking fund
redemption, in part, by lot, upon payment of par and accrued interest, without redemption
premium, on December 1 in the years and amounts set forth below:

Year of Redemption Redemption Amount
2029 $ 420,000
2030 465,000
2031 485,000
2032 535,000
2033 560,000
2034 610,000
2035 640,000
2036 695,000
2037 (*) 730,000

$ 5,140,000
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SERENITY RIDGE METROPOLITAN DISTRICT NO. 2
NOTES TO FINANCIAL STATEMENTS
December 31, 2020
NOTE 5 - LONG TERM DEBT (CONTINUED)
The 2018A Bonds maturing on December 1, 2043 are also subject to mandatory sinking fund

redemption, in part, by lot, upon payment of par and accrued interest, without redemption
premium, on December 1 in the years and amounts set forth below:

Year of Redemption Redemption Amount
2038 $ 790,000
2039 830,000
2040 900,000
2041 940,000
2042 1,015,000
2043 (*) 2,250,000

$ 6,725,000

(*) Final maturity. Not a sinking fund redemption.

Series 2018B Subordinate Term Bond

On February 16, 2018, the District issued $1,906,000 Subordinate General Obligation Limited
Tax Bonds, Series 2018B (“2018B Bonds”) with an interest rate of 7.250%. The 2018B Bonds
are limited tax general obligations of the District secured by and payable from the Subordinate
Pledged Revenue consisting of funds derived by the District from the following sources, net of
any costs of collection: (i) the Subordinate Required Mill Levy; (ii) the Subordinate Capital Fee
Revenue; (iii) the portion of the Specific Ownership Tax which is collected as a result of
imposition of the Subordinate Required Mill Levy; (iv) the amounts, if any, in the Senior Surplus
Fund after the termination of such fund pursuant to the Senior Indenture: and (v) any other
legally available funds which the District determines to transfer as Subordinate Pledged
Revenue.

The 2018B Bonds are structured as “cash-flow” bonds, meaning that there are no scheduled
principal payments prior to the final maturity date. Rather, principal on the 2018B Bonds is
payable from, and solely to the extent of, Subordinate Pledged Revenue, if any, remaining after
the annual payment of interest due on the 2018B Bonds. Interest is payable on December 15
each year to the extent of Subordinate Pledged Revenue available therefor, commencing
December 15, 2018. To the extent interest is not paid when due, such interest is to compound
at the rate of 7.250% on each interest payment date.
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SERENITY RIDGE METROPOLITAN DISTRICT NO. 2

NOTES TO FINANCIAL STATEMENTS
December 31, 2020

NOTE 5 - LONG TERM DEBT (CONTINUED)

The 2018B Bonds are subject to redemption prior to maturity, at the option of the District, as a
whole or in integral multiples of $1,000, in any order of maturity and in whole or partial
maturities, on December 15, 2023, and on any date thereafter, upon payment of par plus
accrued interest thereon and a redemption premium of a percentage of the principal amount so

redeemed, as follows:

Date of Redemption

December 15, 2023 to December 14, 2024
December 15, 2024 to December 14, 2025
December 15, 2025 to December 14, 2026
December 15, 2026 and thereafter

Redemption Premium

3.00%
2.00%
1.00%
0.00%

The following is an analysis of changes in long-term obligations for the year ended December

31, 2020:

Bonds payble:

2018A GO Refunding & Improvement Bonds $14,490,000 $

2018B Subordinate GO Bonds

2018B Accrued and Unpaid Interest
2018A GO Bond Premium

Developer advances:

On-Site Facilities Funding and Acquisition
Capital - principal
Capital - interest

Off-Site Facilities Funding and Acquisition
Capital - principal
Capital - interest

Total

As of December 31, 2020, $3,193,503 of the Service Plan Debt Authorization remains.

Balance
1/1/2020

Additions

Deletions

Balance
12/31/2020

Current
Portion

150,000 $14,340,000 $ 205,000

1,906,000 - - 1,906,000 -
262,461 142,457 - 404,918 -
122,093 - 5,308 116,785 -
16,780,554 142,457 155,308 16,767,703 205,000
- 1,683,597 814,419 869,178 -

- 41,227 - 41,227 -

- 2,721,981 2,634,481 87,500 -

- 4,150 - 4,150 -

- 4,450,955 3,448,900 1,002,055 -
$16,780,554 $ 4,593,412 $ 3,604,208 $17,769,758 $ 205,000
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NOTE 5 - LONG TERM DEBT (CONTINUED)

The following is a summary of the annual long-term debt principal and interest requirements for

SERENITY RIDGE METROPOLITAN DISTRICT NO. 2

NOTES TO FINANCIAL STATEMENTS
December 31, 2020

the 2018A bonds:
2018A Bonds
Principal Interest Total
2021 205,000 $ 719,456 924,456
2022 260,000 710,232 970,232
2023 270,000 698,532 968,532
2024 305,000 686,382 991,382
2025 315,000 672,656 987,656
2026-2030 2,005,000 3,122,156 5,127,156
2031-2035 2,830,000 2,543,284 5,373,284
2036-2040 3,945,000 1,710,212 5,655,212
2041-2043 4,205,000 498,149 4,703,149

$ 14,340,000 $ 11,361,059 §$ 25,701,059

NOTE 6 —- AGREEMENTS
Acquisition Agreement

District No. 1 and Neumann Homes of Colorado, LLC (the “Developer”) entered into an
Improvement Acquisition Agreement dated March 24, 2004 (the “Acquisition Agreement”)
whereby the Developer agreed to design and construct certain improvements (the
“Improvements”) for the benefit of District No. 1 and the development in anticipation of District
No. 1 later acquiring such Improvements from the Developer. In exchange, District No. 1 agreed
to pay the Developer for those costs associated with the design and construction of the
Improvements, pursuant to the terms of the Acquisition Agreement. As of December 31, 2020,
District No. 1 had not acquired any Improvements from the Developer under the Acquisition
Agreement.
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SERENITY RIDGE METROPOLITAN DISTRICT NO. 2

NOTES TO FINANCIAL STATEMENTS
December 31, 2020

NOTE 6 —- AGREEMENTS (CONTINUED)
District Facilities Construction and Service Agreement

On April 21, 2004, the District and District No. 1 entered into a District Facilities Construction
and Service Agreement (“District Facilities Agreement’). The District Facilities Agreement
designates District No. 1 as the “Operating District”, and the District as the “Taxing District.” The
District Facilities Agreement, as well as the Service Plan provides that the Operating District will
own, (subject to transfers to other governmental entities) operate, maintain and construct the
facilities benefiting both Districts and that the Taxing District will pay all costs related to the
construction, operation and maintenance of such facilities through the imposition of taxes and
facility fees which will be transferred to the Operating District on an ongoing basis.

On February 5, 2018, the District and District No. 1 entered into a First Amendment to District
Facilities Construction and Service Agreement to recognize the issuance of the District's 2018A
Bonds and 2018B Bonds and to authorize the District to transfer the proceeds of the 2018A
Bonds and 2018B Bonds in accordance with the provisions of the On-Site FFAA (as defined
below) and the Off-Site FFAA (as defined below).

Off-Site Facilities Funding and Acquisition Agreement

On February 16, 2018, the District and Richmond American Homes of Colorado, Inc.
(“Richmond”) entered into an Off-Site Facilities Funding and Acquisition Agreement (the “Off-
Site FFAA”) whereby Richmond agreed to construct the Off-Site Improvements (as defined
therein) and convey the same to the District or other appropriate jurisdiction and the District
agrees to reimburse Richmond for its construction costs relative to the Off-Site Improvements
up the maximum amount of $3,500,000 from the proceeds of the 2018A Bonds and 2018B
Bonds. The obligation of the District under the Off-Site FFAA is a multi-fiscal year obligation of
the District. The obligation of the District to acquire and pay for the Off-Site Improvements
expires on February 16, 2021. As of December 31, 2020, the District had a balance due to
Richmond for Off-Site Improvements of $87,500 with accrued interest of $4,150.
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NOTES TO FINANCIAL STATEMENTS
December 31, 2020

NOTE 6 —- AGREEMENTS (CONTINUED)
On-Site Facilities Funding and Acquisition Agreement

On February 16, 2018, the District and Serenity Investors, LLC (“Serenity Investors”) entered
into an On-Site Facilities Funding and Acquisition Agreement (the “On-Site FFAA”) whereby the
District agreed to reimburse Serenity Investors for the costs associated with the construction of
the On-Site Improvements (as defined therein) constructed by Richmond and conveyed to the
District or other appropriate jurisdiction, as such reimbursement rights were assigned by
Richmond to Serenity pursuant to a purchase and sale agreement. The District is to reimburse
Serenity Investors from the proceeds of the Series 2018A Bonds and the Series 2018B Bonds,
subject to Richmond being fully reimbursed pursuant to the terms of the Off-Site FFAA. If the
proceeds of the 2018A and 2018B Bonds are insufficient to reimburse Serenity Investors for the
costs associated with the On-Site Improvements, the parties agreed that no payments are
required of the District unless and until the District issues bonds in an amount sufficient to
reimburse Serenity Investors for all or a portion of the unpaid construction costs associated with
the On-Site Improvements. Interest will accrue on the construction costs from the date incurred
at the rate of 8% per annum. The obligation of the District to acquire and pay for the On-Site
Improvements expires on December 31, 2058. As of December 31, 2020, the District had a
balance due to Serenity Investors for On-Site Improvements of $869,178 with related accrued
interest of $41,227.

Letter Agreement Regarding Reimbursement for On-Site Improvements and Off-Site
Improvements

On October 14, 2019, the District provided that certain Letter Agreement from the District to
Serenity Investors and Richmond regarding reimbursement allocation for on-site and off-site
improvements (“Letter Agreement”). In this Letter Agreement, the District acknowledges the
amount of $2,732,361 has been certified as District eligible costs reimbursable to Serenity
Investors, pursuant to the terms of the On-Site FFAA and Off-Site FFAA (the “Reimbursement
Amount”). Pursuant to the Letter Agreement, Serenity Investors and Richmond agree and
acknowledge that the $1,954,342 certified as incurred for On-Site improvements was
reimbursable to Serenity Investors (“On-Site Reimbursement”), and the $778,019 incurred for
Off-Site Improvements was reimbursable to Richmond (“Off-Site Reimbursement”). Consistent
with the terms of the Off-Site FFAA, the District acknowledged it placed $3,500,000 of proceeds
from the Series 2018A and Series 2018B Bonds in escrow to pay for construction and
acquisition of the Off-Site improvements. The Parties acknowledged that pursuant to the On-
Site FFAA, the District will not utilize, and Serenity Investors is not entitled to, any portion of
these funds held in escrow until it is released in accordance to the terms of the Off-Site FFAA.
Due to the timing of construction, Richmond agreed that Serenity Investors may be paid their
On-Site Reimbursement in the amount of $1,954,342, prior to the amount held in escrow for Off-
Site Reimbursement being fully released, provided the amount remaining in escrow is at least
$3,500,000 less $778,019 (the amount of Off-Site Reimbursement set forth in the Letter
Agreement).
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SERENITY RIDGE METROPOLITAN DISTRICT NO. 2

NOTES TO FINANCIAL STATEMENTS
December 31, 2020

NOTE 7 - RELATED PARTY

During 2020, a majority of the District’'s board members were officers, employees or consultants
of landowners within the District.

NOTE 8 — RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL
STATEMENTS

Explanation of differences between the governmental fund Balance Sheet and the
government-wide Statement of Net Position

The governmental fund Balance Sheet / Statement of Net Position includes an adjustments
column. Explanation of the adjustments included in the reconciling column is as follows:

1) Capital improvements used in government activities are not financial resources and,
therefore are not reported in the funds;

2) Long-term liabilities such as bonds and developer advances payable and related
accrued interest payable, are not due and payable in the current period and, therefore,
are not in the funds; and

3) Deferred loss on refunding is reported as deferred charges and amortized over the term
of the related debt in the government-wide financial statements.

Explanation of differences between the governmental fund Statement of Revenue,
Expenditures and Changes in Fund Balances and the government-wide Statement of
Activities

The governmental fund Statement of Revenue, Expenditures and Changes in Fund Balances /
Statement of Activities include an adjustments column. Explanation of the adjustments included
in the reconciling column is as follows:

1) Governmental funds report capital outlays as expenditures, however, in the statement of
activities, the costs of those assets are held as construction in process pending transfer
to other governmental entities or depreciated over their useful lives;

2) Governmental funds report interest expense on the modified accrual basis; however,
interest expense is reported on the full accrual method on the Statement of Activities;
and,

3) Governmental funds report long-term debt payments as expenditures, however, in the
statement of activities, the payment of long-term debt is recorded as a decrease of long-
term liabilities.

-20-



SERENITY RIDGE METROPOLITAN DISTRICT NO. 2

NOTES TO FINANCIAL STATEMENTS
December 31, 2020

NOTE 9 - RISK MANAGEMENT

The District is exposed to various risks of loss related to thefts of, damage to, or destruction of
assets; errors or omissions; injuries to employees, or acts of God.

The District is a member of the Colorado Special Districts Property and Liability Pool (“Pool”) as
of December 31, 2020. The Pool is an organization created by intergovernmental agreement to
provide property, liability, public official’s liability, boiler and machinery and workers
compensation coverage to its members. Settled claims have not exceeded this coverage in any
of the past three fiscal years.

The District pays annual premiums to the Pool for liability, property and public officials liability
coverage. In the event aggregated losses incurred by the Pool exceed amounts recoverable
from reinsurance contracts and funds accumulated by the Pool, the Pool may require additional
contributions from the Pool members. Any excess funds which the Pool determines are not
needed for purposes of the Pool may be returned to the members pursuant to a distribution
formula.

NOTE 10 — TAX, SPENDING AND DEBT LIMITATIONS

Article X, Section 20 of the Colorado Constitution, commonly known as the Taxpayer’s Bill of
Rights (“TABOR”) contains tax, spending, revenue and debt limitations which apply to the State
of Colorado and all local governments.

Spending and revenue limits are determined based on the prior year’s Fiscal Year Spending
adjusted for allowable increases based upon inflation and local growth. Fiscal Year Spending is
generally defined as expenditures plus reserve increases with certain exceptions. Revenue in
excess of the Fiscal Year Spending limit must be refunded unless the voters approve retention
of such revenue.

TABOR requires local governments to establish Emergency Reserves. These reserves must be
at least 3% of Fiscal Year Spending (excluding bonded debt service). Local governments are
not allowed to use the emergency reserves to compensate for economic conditions, revenue
shortfalls, or salary or benefit increases.

The District management believes that it is in compliance with the provisions of TABOR.
However, TABOR is complex and subject to interpretation. Many of the provisions, including the
interpretation of how to calculate Fiscal Year Spending limits will require judicial interpretation.

At the November 4, 2003 election, voters of the District approved an election question allowing
the District to exceed the revenue and spending limitations of TABOR.

21-



SUPPLEMENTAL INFORMATION



Serenity Ridge Metropolitan District No. 2

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
DEBT SERVICE FUND
For the Year Ended December 31, 2020

Variance
Original / Final Favorable
Budget Actual (Unfavorable)
REVENUES
Property taxes $ 1,127,893 $ 1,081,389 $ (46,504)
Specific ownership taxes 67,674 79,928 12,254
Interest income - 14,148
Tranfer from District No. 1 - 6,000 6,000
Total Revenues 1,195,567 1,181,465 (28,250)
EXPENDITURES
Bond principal 150,000 150,000 -
Bond interest 726,207 726,206 1
Audit 6,500 - 6,500
Paying agent fees 5,000 6,000 (1,000)
Miscellaneous expenses 2,500 - 2,500
Treasurer's fees 16,918 16,195 723
Total Expenditures 907,125 898,401 8,724
NET CHANGE IN FUND BALANCE 288,442 283,064 (19,526)
FUND BALANCE:
BEGINNING OF YEAR 2,000,806 2,035,733 34,927
END OF YEAR $ 2,289,247 $ 2,318,797 $ 15,401

The notes to the financial statements are an integral part of these statements.
-22-



Serenity Ridge Metropolitan District No. 2

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

CAPITAL PROJECTS FUND

For the Year Ended December 31, 2020

REVENUES
Interest income

Total Revenues
EXPENDITURES
Capital improvements
Total Expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Developer advance proceeds
Repayment of developer advances

Total Other Financing Sources (Uses)

NET CHANGE IN FUND BALANCE

FUND BALANCE:
BEGINNING OF YEAR

END OF YEAR

Variance

Original/Final Favorable
Budget Actual (Unfavorable)
$ 130,000 $ 17,890 $ (112,110)
130,000 17,890 (112,110)
- 4,405,578 (4,405,578)
- 4,405,578 (4,405,578)

130,000 (4,387,688) 4,293,468

- 4,405,578 4,405,578
- (3,448,900)  (3,448,900)

- 956,678 956,678

130,000 (3,431,010) 5,250,146
6,224,795 3,522,067 (2,702,728)
$ 6,354,795 $ 91,057 $ 2,547,418

The notes to the financial statements are an integral part of these statements.
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APPLICATION FOR EXEMPTION FROM AUDIT

LONG FORM

FOR LOCAL GOVERNMENTS WITH EITHER REVENUES OR EXPENDITURES
Under the Local Govemment Audit Law (Section 28-1-6D1, et seq., C.R.S.) any local government may apply for an exemption frem aud i exceed $750,000 for the
: ar jocal governme WES OF 8X {itures of LESS than $100,000, use {
EXEMPTIONS FROM AUDIT ARE NOT AUTOMATIC

To qualify for exemption from awdit, a local government must complete an Application for Exermplion from Audit EACH YEAR and submit itto the Office of the State Auditor (OSA) for approval.

Any preparer of an Application for Exemption from Audit must be an independent accountant with knowledge of governmental accounting.
Approval for an exemption from audit is granted only upon the review by the OSA.,

R THE ACCUOUNTING YEAR-END. FOR EXAMPLE, APPUCATIONS MUST Bk RECEIVED BY THE OSA ON OR BEFORE MARCH 31 FOR ¢

ALL APPLICATIONS MUST BE FILED WITH ThHE OSA WITHIN 3 NONTHS A
WiITH A DECENBER 31 YEAR-END.

GOVERNMENTAL ACTIVITY SHOULD BE REFCRTED ON THE MODIFIED ACCRUAL BASIS
PROPRIETARY ACTIVITY SHOULD BE REPCRTED ON A BUDGETARY BASIS

PRIOR YEAR FORMS ARE CBSOLETE AND WILL NOT BE ACCEPTED.
APPLICATIONS SUBMITTED OGN FORNMS OTHER THAN THOSE PRESCRIBED BY THE OSAWILL NOT BE ACCEPTED.
APPLICATIONS MUST BE FULLY AND ACCURATELY COMPLETED.

Has the preparer signed the application? Checkout our new web portal. Register your account and submit

" elestronic Applications for Exemption From Audit, Extension of
Has the entity corrected all Prior Year Deficiencies as communicated by the O8A? Time to File requests, Audited Financial Statements, and more!

See the link below.

O

Has the application heen PERSONALLY reviewed and approved by the governing body?

Are all sections of the form complete, including responses to all of the questions? OSA LG Web Portal
Did you include any relevant explanations for unusual items in the appropriate spaces at the end of each section?
Will this application be submitted via Fax or Email?

O if yes, have you read and understand the new Electronic Signature Policy? See
new policy

oono oo

haro

QY-
[0 Have you included a resolution?
[0 Does the resclution state that the governing body PERSONALLY reviewed and approved the resolution in an open public meeting?
[ Hasthe resolution been signed by a MAJORITY of the governing body? (See sample resclution.)

T willthis application be submitted via a mail service? {e.g. US Post Office, FedEx, UPS, courier.)

T ifyes, doss the epplication include QRIGINAL INK SIGNATURES from the MAJORITY of the governing bedy?

FILING METHODS

NEW METHOD!
WEB PORTAL: Reigster and submit your Applications at our new porial: Slzpps fen.co.goviesal
MAIL: Office of the State Auditor
Loca! Government Audil Division
1525 Sherman St Tth Floar
Demwer, CO 80203
FAX: 303-8563-3051
EMANL: osalg@stete.co.us
QUESTIONS? 303-882-3000
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APPLICATION FOR EXEMPTION FROM AUDIT

; LONG FORM
NAME OF GOVERNMENT [Serenity Ridge Metropolitan District No. 1 For the Year Ended
ADDRESS cl/o Special District Management Services, Inc. 12/31/2020
141 Unlon Bivd., Sulte 150 or fiscal year ended:
Lakewood, CO 80228-1898
CONTACT PERSON David Solin
FPHONE 303-987-0835
EMAIL dsolin@sdmsi.com
FAX
» ATION OF PREPARER

1 cerlify that] am an independent acceuntant with knowledge of governmental accounting and that the information in the Application is complete and accurate to the best of my knowledge. | am aware that the Audit Law reguires that a person
independent of the entity complete the appiication if revenues or expenditure are al least $100,000 but not more than $750,000, and that independent means someone who is separate from the entity.

NAME: [James H. Ruthven i S
TITLE Director of Finance i

FIRM NANE @ spplicable) iSpecial District Management Services, Inc.

ADDRESS 141 Union Blvd,, Suite 150, Lakewood, CO 80228-1898

PHONE 303-087-0835

DATE PREPARED 3/5/2021

RELATIONSHIP TO ENTITY

L=
Has the enlity filed for, or has the district filpd, a Title 32, Article 1 Special District Notice of Inactive
Status during the year? {Applicable to Tj#¢ 32 special districts only, pursuant to Sections 32-1-103{9.3) | ) If Yes, date filed:
and 32-1-104 {3). C.R.8] |

RS
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PART 1 - FINANCIAL STATEMENTS - BALANCE SHEET

* indficate Name of Fund
NOTE. Attach addtional sheets os netessany.

___GovernmentalFunds ProprietarviFiduciary Funds

Assets

14  Cash & Cash Equivalents $ 4402 8 - Cash& Cash Equivalents $ s y
12 Investments ‘s -3 - lnvestments 3 ) Yy |
13 Receivables }$ - <3; T Recelvables s s -
14 Due from Cther Entities or Funds ‘ S - $ =] Due from Other Entities or Funds . S - ! $‘ -
All Other Assels fspeafy. ] ) N _ Other Gurrent Assets 5 o $ B .
15 Prepaids s 5669 $ i Total Current Assels | § - s y
16 :$ - A :$ - * Capital Assets, net ifrom Part 64} :S ) - ‘ $ _ _:
17 F$ $ ) Other Long Term Assels fspecify. ] S o ',,ﬁ,,, - = |
18 E 3 : . WORSNCN. | N——
19 8 3 ) »
1410 S $ 3
ERFR (acid lines 1-f through 1-10) TOTAL ASSETS | 10071 $ i N
1412 | TOTAL DEFERRED OUTFLOWS OF RESOURCES [ -'s 1
113 | ~ TOTAL ASSETS AND DEFERRED OUTFLOWS T ir4l f$ o .
Liabilities T T T Labilities B
1-14  Accounts Payable 5 .| Accounts Payable 5 N
1.15  Accrued Payroll and Related Liabilities o "." Accrued Payroll and Related Liabilities g o
116 Accrued Interest Payable . Accrued Interest Payable ‘s : - 1
117 Due to Other Entities or Funds - Due to Other Entities or Funds s 5
1-18 Al Other Current Liabifities Al Other Gurrent Liabilitios (5 i
1119 B ora ousrentuasines PR -
1-20 All Other Liabilities {specify...] 7 - Proprictary Debt Qutstanding {from Part 44) | S' -
121 . Other Liabilities jspecity. 3t 3 e——
122 R 5 -5 -
1-23 - I's s T &
124 : ‘s s .
o ] s s
1-26 | $ -8 .
427 - [ S
SRR (add lines 1-19 through 1-27) TOTAL LIABILITIES N B (add lines 1-19 through 1-27) TOTAL LIARILTIES DR -
LR = TOTAL DEFERRED INFLOWS OF RESOURCES F "~ TOTAL DEFERRED INFLOWS OF RESOURCES EJ T8 e
Fund Balance T 'NetPositien o a o
1-30 Nonspendable Prepaid ‘s -3 - Netlnvestment in Capital Assets s T8
1-31 Nonspendable Inventory ‘$ o -'+'§m R N o R
1-32  Restricted fspecity. ) s 7-'7 % v Emergency Reserves = &
1-23  Committed fspecty. 1 5 | Other DesignationsiReserves 5 z
134 Assigned speciy. s Restricted . - .
1-35  Unassigned: _ '$ (142§ . UndesignatedUnreservediUnrestricted T8 ]
136 Add lines 1-30 through 1-35 Add lines 1-30 through 1-35
This total should be the same as line 3-33 This total should be the san s line 3-33]
_ TOTAL FUND BALANCE IS (36,142) § . - . TOTAL NET POSITION [N N J
1-57 Add fines 1-28. 1-28 and 1-36| Add lines 1-28. 1-29 and 136
This tetal should be the same ine 1-13 This total should be the s as fine 1-13
TOTAL LIABILITIES, DEFERRED INELOWS. AND FUND! TOTAL LIABILITIES, DEFERREDANFLOWS. AND NET
BALANCE 3 10071 § ) POSITION .8 )

Doc ID: 357cf27ed4227bf0ef0a80c9c0ee4d7e96d790d0



EMENTS - OPERATING STATEMENT - REVENUES

Proprietary/Fiduciary Funds

TaxRevenue

Tax Rt‘-.-vr:

21 Properly fisctute rits knicd In Guestion 10.8] ‘$ o 5 Property facude sbits lovied in Question 106] ‘$ N 3 -
2-2 Specific Cwnership $ B Specific Ownership 3 - % -
23 Sales and Use Tax s i . Salesand Usa Tax e B o
24 Other Tax Revenue fspecify. 3 S ) Other Tax Revenue [specify, 1 $ w] $ - 7
25 18 ___ “ L -— o -~ =
£5 - e A A 1.2 sessecil
27 $ - $ - 8 ”
] TOTAL TAX REVENUE TOTAL TAX REVENUE
29 Licenses and Permils $ - Licenses and Permits $ 3 =
2-10 Highway Users Tax Funds gt ' S ' i Highway Users Tax Funds giutr) | $ - $ o oy
211 Conservation Trust Funds jLoteny) | $ - o S Conservation Trust Funds {Lettery) ‘ $7 ) i S - j
242  Commumnity Development Block Grant s . Community Development Block Grant s s N
243 Fire & Pelice Pension s . Fire & Police Pension e - -
2-14 Grants | $ - ) - Grans [ s s =
245  Donations 5 . Donations e s p
2-16 Charges for Sales and Services ‘ 5 ' T Charges for Sales and Services >$ ' 2l $ —
217 Rental Income ‘“S . - Rental Income ‘ $_._. z 'kéi - g
2.48  Fines and Forfeits ‘s " Fines and Forfeits ‘s s -
2419 interestinvestment Income 5 . Interestinvestment Income s s .
220  Tap Fees 5 1 g Fens = 3 :
221 Proceeds fram Sale of Capital Assets s s Proceeds from Sale of Capital Assets s B
2.22 All Other fepestty. 3 s . AnOHherppesty. : 3 A
223 RS 3 -8 -
TOTAL REVENUES A— el TOTAL REVENUES TN o |
Qther Financing Sources Other Financing Sources
2-25 Debt Proceeds I $ - - $ ] Debt Proceeds E T$ B r7$ - N -
2-26 Developer Advances ' $ ) :$ T Developer Advances $ ' n >$ ) ‘“' -
2-27 Other - Transfer from Serenily MD #2 $ 106,200 $ - Other speity. $ - 8 -

ines 2-25 thre 227
Add lires 2-25 through 2-2 GRAND TOTALS

Add fines 2
TOTAL REVENUES AND OTHER FINANCING SOURCES | TOTAL REVENUES AND OTHER FINANCING SQURCES 106 200

i GRAND TOTAL REVENUES AN ) : : 00 - STOP. You may no i Jorim. Ana o 29.1-604. © RIS, or contact the OSA

3 . I
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3-10
31
3412
343
3414

315
348
347
313
3-19
3-20
321

3-22

323
3-24
3-25
3-28
3-27
328
329

330

331

332
3-33

PART 3 - FlNANCEAL STATEMENTS -

Go\.ermmnlul Fvnds

General Government

Judicial

Law Enforcement

Fire

Highways & Streets

Solid Waste

Centributions to Fire & Peolice Pension Assoc.

Realth

Culture and Recreation

Transfers to other districts
Cthergspeciy. 2

Capital Qutlay
Debt Service

Principal

Interest

Bond Issuance Costs
Developer Principal Repayments
Developer Interest Repayments

All Other fspeciy._ 2

s

0 thh BB

Add lines 3-1 through 3-21

TOTAL EXPENDITURES

Interfund Transfers qo
interfund Transfers ouw
Other Expenditures fRevenues):

:e»@maa?m:m?tni
"

Excess {Deficiency) of Revenues and Other Financing
Sources Over {Under} Expenditures
Line 2-29, less line 3-22, plus line 3-29 .

Fund Balance, January 1 from December 31 prior year
report

Prier Period Adjustment (MUST explain) $ .8
Fund Balance, December 34 o [
Sum of Line 3-30, 3-31, and 3-32

This tolal should be the same as line 1-35. S

OPERATENG STATEMENT - EXPEND!TURES!EXPENSES

General Operating & Adminisirative

) s Salaries

- Payroll Taxes

- Contract Services

Employee Benefits
Insurance
Accounting and Legal Fees

. Repair and Maintenance
- Supplies

- Utilities

- Contributions to Fire & Police Pension Assoc.

= Dther fspecify. ]

- Capital Qutiay

Debt Service

Principal

Interest

Bond lssuance Costs
Developer Principal Repayments
Developer Interest Repayments

- _ All Other {spenity_]:

Adit fines 351 through 3:21)
TOTAL EXPENSES Rl

. 'NetInterfund Transfers {in) Qut

.7 Depreciation
- Other Financing Sources fises)  ffrom line 2-28)
- Capital Outlay firom Bne 3448
" - DebtPrincipal {hrom Bne 315, 3-48)

- Other {specify...Jlenter nagative for expense]

{Line 3-26. plus line 3-27, l‘css; line 3-

 Net Increass {Decrease) in Net Position

Line 2-29, less line 3-22, plus line 3-29, plus Iine 3-23, less

- line3-24

Net Position, January 1 from December 31 prior year

report

. Prior Pericd Adjustment (MUST explain)
'Net Pasition, December 31
Line 3-30 plus line 3-31

- This total should be the same as line 1-36.

24, less line 3-"5!

. F’mpnda

|
|

R R
.

GRAND TOTAL
100,861

i -8 =
$ - 8 G
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PART 4 - DEBT OUTSTANDING, ISSUED, AND RETIRED

Please answer the following questions by marking the appropriate boxes. YES i Please use this space to provide any explanations of comments:

Does the entity have oulstanding debi? The outsatanding debt consists of developer advances for which there
4-2 Is the debt repayment schedule attached? ¥ no, MUST explain: [ is no repayment schedule al this time.

4-3 Isthe entity current in its debt service payments? i no, MUST explain: = ]

44
Please complete the following debt schedule, if applicable: iplesse criy include
princips] amounts)

General obligation bonds
Revenue bonds

NotesiLoans T
Deoveloper Advances e e e ek B " . P S

235,890

4-5 Does the entity have any authorized, but unissued, debt? ) - [
If yos: How much? .$ SE— X '
" Date the debtwas authorized: ]
4-8  Does the enlily intend to issue debl within the next calendar year? ) o o B2
fiyes: How much? $ -
4-7 Does the entity have debt that has been refinanced that it is still respensible fur'> o O E
ifyes: What is the amount outstanding? .,S B -
4.8 Does the entity have any lease agreemenis?
ifyes: What is being leased?
What is the original date of the lease?
Number of years of lease?
is the lease subject to annual approprialion? o [iE] 5
What are the annual lease paymenis? et

sa this space to provide any explanations or com

YEAR-END Total of ALL Checking and Savings at:-:;eunts
Certificates of deposit

| TOFAL CASH DEPOSITS I8

Investments ffinvestmont Is a mubual fund, please list undedyinginvestments):

TOTAL INVESTMENTS
TOTAL CASH AND lNVESTMEﬁTS
Please answeriitefolf&ﬁn]‘lé?;ueShthy mgﬂl(ingmil.'l the ép;rbp!éale.i:;).( \'ES ! :
5.4 Are the entity's Investments legal in accordance with Section 24-75-601, et.s¢q., CR.S.? L J €
Are the entity's deposits in an eligible {Public Deposit Protection Act) public depository {Section @
11-10.5-104, et seq. C.RS.)? W no, MUST explain:

55
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6-1
&2

6-3

71
T-2
1f yes:

Please answer the following question by marking in the appropriate box
Does the entity have capitalized assets?

Has the entity performed an annual inventory of capital assets in accordance with Section 28-1-808, C.R.5.2 if no,
WUST explain;

: 1 Balance -
Complete the following Gapital Asssts table for GOVERNMENTAL FUNDSE | begibning of the ‘Additions

year*

Land
Buildings

Machinery and egquipment

Furniture and fixtures

infrastructure

Construction In Progress (cw)

Other (swplain):

Accumulated Depreciation (Ewer anegative, or credin, balance)

_ 7857375 8

: Balance -
Complete the following Capital Assets table for BROPRIETARY EUNDS: | begihning ofithe
Land
Buildings
Machinery and equipment
Furniture and fixtures
Infrastructure
Construction In Progress (c®)
Other (esptsin):
Accumulated Depreciation (Enter 2 negative, or credit, balancs)

S ~_ PART 7 - PENSION INFORMATION R
arKing appropreate box 2 3 YES NG
Does the entity have an "old hire" firemen's pension plan? O
Does the entity have a velunteer firemen's pension pian? O
Who administers the plan?

Indicate the contributions from:

ease answer the following question by

<1 <1

Tax feroparty, SO, ssles, el
State contribution amount:
Other (gifis, domtions, 2tc):

What is the monthly benefit paid for 20 years of service per reliree as of Jan 12

Please use this space ta provide any explanations or comments:

Please use this space to provids any explanations or comments:
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Please ﬁﬁév&:r “lhe fﬂl!ﬂwlﬁrglqu-esiinn bymame in thcrt;ppm‘i)r‘i'al‘(r_' box ; YES : : NO i VN_‘A

: Piease use this space to previde any explanations or commants:
81 Did the entity file a current year budget with the Department of Local Affairs, in accerdance with = o o
Section 28-1-113 C.R.S.? i no, MUST explaim
8.2 Did the entity pass an appropriations resolution in accordance with Section 28-4-108 C.R.8.? =z O o
i no, MUST explain:

ffyes: Please indicate the amount budgeted for each fund for the year reported

PART 9= TAX PAYER'S BILL OF RIGHTS (TABOR)

Please answer the fétiowinés que'sii;::‘n b'y: ma‘}ﬁﬁg in the ppwmlate box YES
9.4 Is the entily in compliance with all the provisions of TABOR [State Constitution, Article X, Section 20{5)]? ) D
Note: An election to exempt the government from the spending limitations of TABOR does not exempt the

IR T e R e PART 10 - GENERAL INFORMATION

Please answer the following question by marking in the appropriate box YES NGO

Please use this space to provide any explanations or comments:

lease use this space to provide any explanations or comments:

=T

' 10-1 !s this application for a newly formed governmental entity? O e

Hyes:
Date of formation:

10-2 Has the entity changed its name in the past or current year?

if Yes: NEW name

PRIOR name

10-3 Is the entily a metropofitan district? O
40-4 Please indivate what services the en!i!y provides:

E\v ater. streels, traffic and safely controls. parks, vpen space and recrealion, sewer, dranage and stormwater improvements i
40-5 Does the entity have an agreement with another govemmem to prowde services? ] O
ifyest Listthe name of the other governmental entity and the services provided:

ESarenEiy Metropolitan District No. 2 - own, operate and construct facilities noted in 10-4 i
18-85 Does the entity have a certified mill lavy? [ =
ifyes: Please provide the number of milis levied for the year reported {do not enter § amounts):

Bond Redemption mills|
General/Other mills
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OSA UUSE ONLY

Entity Wide:

Unrestricted Cash & Invesiments
Current Liabilities

Deferred Inflow

Governmental

Total Cash & Investments
Transfers In

Transfers Out

Property Tax

Debt Service Principal

Total Expendituras

Total Developer Advances
Total Developer Repayments

P R W Y

4,402
46213

4,402

100,861

General Fund

Unrestricted Fund Balan

Total Fund Balance
PY Fund Balance
Total Revenue
Total Expenditures
Interfund in
Interfund Cut
Propriatary
Cument Assets
Deferred Outflow
Current Liabllities
Deferred Inflow
Cash & Investments
Principal Expensa

A D LB A

LR RN R

Governmental Funds

(36,142) Total Tax Revenue

{36,142} Revenue Paylng Debt Service

{41,481) Total Revenue

108,200
100,861

Total Debt Service Principal
Total Debt Service Interest

Enterprise Funds

Net Pesition

PY Net Position
Government-Wide
Total Qutstanding Debt

Autherized but Unissued

Year Authorized

@ B AN

€« @

106,200

235,890

1/0/1900
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Please answer the following question by marking in the appropriate box

12-1 ¥ you plan o submit this form elestronically, have you read the new Electronic Signature Policy?

PART 12 - GOVERNING BODY APPROVAL

Policy - Reguirements

Required elements and safeguards are as follows:

members of the governing bedy.

« Difice of the State Auditor staff will not coordinate obtaining signatures.

1) Submit the application in hard copy via the US Mail including original signatures.
2) Submit the application slectrenically via email and either,
2, include a copy of an adopted resolution that documents formal approval by the Board, or

Office of the State Auditor — Local Government Division - Exemption Form Electronic Signatures Policy and Procedures

The Office of the State Auditer Local Government Aud#t Division may accept an electrenic submission of an application for exemption from audit that includes governing board signatures obtained through a pregram such as Docusign or Echosign.
+ The preparer of the application is responsible for obtaining board signatures that comply with the requirement in Section 23-1-504 {3), C.R.5,, that states the application shall be personally reviewed, approved, and signed by a majority of the

= The appHcation must be accompanied by the signature history document created by the electronic signature software. The signature history decument must show when the document was created and when the decument was emalled to the
wvarious parties, and Include the dates the individual board members signed the decument. The signature history must aiso show the individuals’ email addresses and IP address.

The application for exemption from audit form created by our office includes a sectien for governing body approval, Local goversing beards note their appreval and submit the application through one of the following three methods:

b, Include electronic signatures cbtained through a software program such as Docusign or Echosign in accordance with the requirements noted above.

Beiow is the certification and approval of the governing body By signing, sach
that this Ap on for Exenplion from Audit has been prepared consistent wi

th

e L s s

" FullName

Richard Frank
Full Name

Daniel Frank

" Full Name

Marc Cooper

_ Fuli Hame

Full Namie

Fult Name

Full Namie

Section 20-1-804, CR.S., which sl
with knowledge of governmenial accounting; completed to the best of their knowledge and is avcurale and true. Use additional pages if needed.

Print the names of ALL members of the governing body below

dusl member is centifying they are a duly elected or appointed officer of the local government, Soveming members may be verified. Also by signing, the individual member cerlifies
that a govemmental agency with revenue and expendilures of $750,000 or lass must have an application prepared by an independent accountant

A MAJORITY of the members of the gove ming body must complete and sign in the column below.

4 Richard Frank
that 1 have pergpenall

sianco ALABNA @

Wy term Expires:_ May
1 Daniel Frank

that | have
Signed

. attest that | am a duly elected or appointed board member, and

Eproveehis application for exemption frem audit.

Date: 03-+48+26024

, attest that 1 am a duly elected or appointed board member, and

and approva this application for exemption from audit.

Date: 03 [ 47./2021

My term Expire's:

, attest that 1 am a duly elected or appeinted board member, and

nd appreve this application for exemption from audit.

Date:

i

, aitest that 1 am a duly elected or appointed board member, and that 1 have

personally reviewed and approve this application for exemption from audit.

Signed

Date:

My term Expires;

. attest that 1 am a duly elected or appointed board member, and that 1 have

barsenaﬁy reviewed and approve this application for exemptien from audit.

Signed

Date:

Ry term Expires:

5

. attest that 1 am a duly elected or appointed board member, and that | have

personally reviewed and approve this application for exemption from audit.

Signed

Date:

Wy term Expires:

i

» attest that 1 am a duly elected or appeinted board member, and that { have

personally reviewed and approve this application for exemption from audit.

Signed

Date:

My term Expires:;

10
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L OUT THIS PAGE

RESOLUTION/ORDINANCE FOR EXEMPTION FROM AUDIT ‘ Mayor/President/Chaimman, efe.

RS 1 Seitian 20-1-604, CR.S.3

A RESOLUTION/ORDINANCE APPROVING AN EXEMPTION FRON AUDIT * JR YEAR 20XN FOR THE (name ATTEST:
of government), STATE OF COLORADOQ, |
|
WHEREAS, the (goverulug body) of hame of govermment) wishes tocladnn exen >0 Ltwn the andit requirements of |
Section 20-1-603, CR.&; and | ‘

MHEREAS, Sectivi 22-1-604, C.R.9., stazes that any loval governeend - ore peitier reven . w1 eXpenditures exceed -
seven hundred and fifty trousand dellass may., with the approval of the St - nditer, be exeupt fons the provision of Town Clerk, Seevetary, ete.
Section 29-1-603, C.R.&.; and |

{Choose X or 2 below, « lichever - ypplicabis]

‘ Date
1YWHEREAS, mefther revenne nor expenditures foe (0 ane of ot 20 uenty exceeded $1OM000 For Year 20XX; and s pw -
Type or Print Names of T
IWHEREAS, an spplication for evemption from audit |~ »nome of go crvment) has been prepared by (name of Members of Goverming Bady Eoims Siepature

lindividual), a pervom skilled in govenunental azodunts - an.

R

DIWHEREAS, neither revenaes nor exge,. “'es [ (nome (£ government) exceeded $7500600 for Yaar 20XX; and

WHEREAS, an application for exemption fiont ¢ ' for (irame of government) has teen prepaved by fname of
individual or firm). an indeper | ~ecoutant Wil wowlxdge of govenumental accowrting: and,

WHEREAS, said application for ey oaptic | vom oo it has been connpleted in acetrdance with regulations, issued by the }
State Auditor, C A

INOW THEREFORF | beit pesntvedion . ed by the (governing body) of the (tame of government) that the application
[for exemption from, 70 T (e of govermment) fon the year endied « 2UNX, hay been personally
reviewed and is herely wpproved by - majority of the @overning boady) of the (uame of goverirment): that those
members of the (governing bodv} ' e signified their approval by signdng below: and deat this revelution shall be |
attached to, and shall bectvne ar - off the application for exemption Som audit of the (uame of goverument) for the |
pearended LK

IADOPTED THIS ___ day of s L AD 20XK.
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